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Europe Equity Growth 
Strategy

What is the aim of the strategy?  

The Europe Equity Growth Strategies are pure stock-picking portfolios, and the aim is to outperform the relevant European stock 
markets.

What sort of investor is the strategy aimed at?

Our strategy is aimed at investors who understand stock market risk.

Which funds do you run within that?

Within the strategy, we have three different types, what are country-defined funds.  So we have the Europe Equity Growth, which is pan-
European, then we have the Continental European Fund, which is the pan-European one, ex-UK, and we have the Euroland Equity 
Growth which is just aiming at the Euroland countries.

Can you summarise the investment principles?

 It’s a pure stock-picking portfolio.  We are always fully invested, meaning we don’t do any cash allocation.  So we see our job as being 
invested in the stock market and this is what we deliver.  We are not doing any active sector allocation and we are not doing any active 
country allocation.  You will always see, of course, a sector allocation and a country allocation but this is always the result of our stock-
picking.  We don’t do any derivatives, and this is mainly it, focusing on the long-term time horizon for our investments with a pretty low 
turnover rate for the funds.

Can you describe your investment process?

Well, the investment approach for the complete strategy is quite a simple one, because we are always looking to this aspect of this 
growth being described by two components.  The one component is the typical cyclical growth, meaning that with the economic cycle 
some companies tend to show nice earnings growth in times of uplifts of the economy and then fading earnings momentum as soon as 
the economic cycle’s turning down.  Then there are other companies who are profiting from a structural growth perspective, meaning 
that the company is able to deliver earnings and cashflow growth over a cycle, mostly independent of the underlying state of the 
economy, mostly driven by one of the three factors.

It can either be that a company is profiting from an underlying secular  growth driver, it can also be the uniqueness of the business 
model that a company is running, or it can be the technological leadership of the products or services that the company is offering.  
These are the three elements that are serving to structural growth, which is in the end leading also to, hopefully, higher valuations for 
the underlying stocks, and this is what we’re looking at in the investment process.
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Do you have a benchmark and, if so, how important is that to the way you run money?

Well, we have three different strategies comprising this Europe Equity Growth team.  So we run a Europe and a Europe ex-UK as well as a 
Euroland Growth portfolio.  They are all measured against S&P growth benchmarks or the ex-UK one is measured against the FTSE 
benchmark, and for us it’s important to know about the risks that we run compared to the relevant benchmarks or equity markets, but 
the investment process, itself, it’s more a benchmark agnostic approach. 

And do you employ third party research? Or is it proprietary?

Well, of course, for us, at RCM, it’s important that we have our own research.  So we have proprietary research with some 32 analysts 
providing research for European stocks.  So this is the basis for our idea generation that we always have the short way to our analysts to 
talk about stocks, talk about companies and to address our issues that we have with the companies and to find out the aspects that we 
are looking for within the investment process.

For example, we are always looking to invest, as I said, over the cycle, meaning on a three to four-year time horizon, and it’s quite 
important for us to have like a sparring partner within the research to have the idea about, okay, what are short-term issues, what are the 
long-term issues and what is fitting to our investment process, especially when investing for the long run.

Of course, we are also making use of third party research.  Because, first, it’s always crucial when we invest, especially for the long term, 
like I said, three to four years, you need to make 100% sure that you have all the different aspects, all the different angles, or to put it 
simple to have a 360° view on a stock with all the negatives and the positives before you invest.  So, of course, besides proprietary 
research, we also make use of third party research.

So, with regard to valuations, do you have certain buying parameters that you operate within?

We do care a lot about valuation, especially, as I said before, when you invest for the long-term, for three to four years, where does the 
potential upside for your stocks is coming from?

First of all, it’s the underlying earnings and cashflow growth that is driving stock prices hopefully higher.  What we are also keen to 
explore is the valuation discount.  In other words, we want to invest into companies where the market hasn’t got the growth potential 
yet.  So you have a second aspect of price appreciation for the share prices and this is the rerating potential of a stock so that you have a 
multiple expansion.

Now it’s getting harder to explain what does valuation mean because it’s not the absolute level of valuation that is so important to us - it 
is, but it’s more important to see the valuation of a company at the current stage compared to its valuation history.  

Can you tell us more about the support team and other resources you can draw upon?

Well, the basic is the team.  Then we have the research department with the 32 career analysts covering European stocks.  Then we have 
this nice additional, I always call it street research, the Grassroots Research, which gives you the reality check to your investment cases.  
And, of course, the whole broker community with the good analysts from the sell side.

This is the support team in general.  Of course then we have a separate trading department, separate support functions, But for the pure 
decision-making process it’s the team, research, third party and Grassroots.

Can you tell us a bit more about the Grassroots Research?

We have around 350 reporters around the globe that are doing channel checks, interviews, for us, regarding specific stock ideas or 
specific stock themes.  So besides the number work, the balance sheet work that our analysts are providing, we have the Grassroots 
Research as a type of street or reality check research.

What is the competition looking like, where is pricing power sitting, do we have to fear anything about our assumptions for the 
investment case, this is where Grassroots is giving you enormous help.

Do you have any risk controls within the Fund?

Well, risk is, of course, of highest importance.  We have a separate entity within, well, it’s within Allianz, not within RCM, that is providing 
us with the risk control.  We have monthly and quarterly risk review meetings and, of course, ad hoc meetings as soon as you come 
closer to your risk limits.  So this is from a top-down perspective what we receive in terms of risk control, risk figures.  For me, honestly, 
it’s more important to be in full control of the risks of the single company that we have invested in.



I will give you a simple example.  When it comes to the country risk that you run within the fund, what does it tell you that you have, say, 
5% in Spanish equities in the current situation?  All it tells you is that 5% of the companies that you invested in have decided to put their 
headquarters in Spain.  Does it say anything about their business from our perspective?  Not really.  It does, of course, for financing, 
interest rates and all this stuff, but for me it’s more important where are the companies doing their business that we are invested in?

So what’s the key thing that differentiates you from other European managers?

We always try to identify the winners of the industry, the long-term winners of the industry.  As I said, the structure and growth 
companies, where the growth profile and cashflows is not so much volatile, it’s more sustainable and especially when looking at the 
long-term time horizon for investments should lead to higher and better results compared to any momentum-playing stategy.

DISCLAIMER:  
For Allianz RCM Continental European Growth Fund  - UK domiciled OEIC

Issued by Allianz Global Investors (UK) Limited authorised and regulated in the UK by the Financial Services Authority. Allianz Global Investors 
(UK) Limited operates the Fund and AllianzGI Kapitalanlagegesellschaft mbH Germany has been delegated the management of the fund.

Details of the specific and general risks associated with our funds are contained within the simplified prospectus. You should always read this 
before investing. For a copy visit www.allianzgi.co.uk or telephone 0800 84 84 94.’ Past      performance is not a reliable indicator of future 
performance. You should not make any assumptions on the future on the basis of performance information. The value of an investment and 
the income from it can fall as well as rise as a result of market and currency fluctuations and you may not get back the amount originally 
invested. 

The opinions expressed here are based on information which we believe to be accurate and reliable; however, these options may change 
without notice. The information contained herein including any expressions of opinion is for information purposes only and is given on the 
understanding that anyone which acts on it or changes their opinion thereon does so entirely at their own risk.

For Allianz RCM Euroland Equity Growth Fund - Luxembourg domiciled SICAV

Allianz RCM Euroland Equity Growth is a sub-fund of Allianz Global Investors Fund, which is an open-ended investment company with variable 
share capital (also known as a SICAV) organised under the laws of Luxembourg. Allianz Global Investors Fund qualifies as undertakings for 
collective investments in transferable securities (‘UCITS’) in accordance with the provisions of the European Union (‘EU’) Directive EEC/85/611 
(as amended subsequently).

Allianz RCM Euroland Equity Growth may not be registered or authorised for public distribution in the country of residence of investors. 
Accordingly, it is the responsibility of investors to be aware of the applicable laws and regulations of their country of residence in respect of 
financial promotion. Thus, the information contained in this document should not be construed as constitutive of an offer or solicitation (i) by 
anyone to buy shares in Allianz RCM Euroland Equity Growth in any jurisdiction in which such offer or solicitation would be unlawful or in which 
the person making such offer or solicitation is not qualified to do so or (ii) to anyone to whom it is unlawful to make such offer or solicitation in 
the jurisdiction in which this person resides. Specifically, Allianz RCM Euroland Equity Growth is not available for distribution to or investments 
by investors in the United States of America (‘USA’). Its shares are not registered under the US Securities Act of 1933, as amended, and, except in 
a transaction which does not violate the Securities Act or any other applicable securities laws (including without limitation any applicable law of 
any of the States of the USA), such shares may not be directly or indirectly offered or sold in the USA or any of its territories or possessions or 
areas subject to its jurisdiction or to or for the benefit of an investor in the USA.

As with all investment products, a fund’s past performance is not necessarily a guide to future performance and the value of the shares of 
Allianz RCM Euroland Equity Growth and any income from them may fall as well as rise. On redemption of shares, investors may receive back an 
amount less than the original amount of their investments. The value of the shares of Allianz RCM Euroland Equity Growth may be adversely 
affected by fluctuations in exchange rates between the investors’ reference currencies and its base currency. Further information on the risks 
associated with investments in Allianz RCM Euroland Equity Growth -those briefly described above as well as others, if applicable- can be found 
in the prospectuses of Allianz Global Investors Fund. All performance data in respect of Allianz RCM Euroland Equity Growth until its launch date 
(16.10.2006) relates to another fund with an identical investment objective and whose assets are also managed by Allianz Global Investors 
Kapitalanlagegesellschaft mbH, namely Allianz-dit Wachstum Euroland. The latter, which is an open-ended unit trust organised under the laws 
of Germany, was launched on 5.7.1999. This does not imply that Allianz RCM Euroland Equity Growth will enjoy similar performance in the 
future.

This document has been issued and approved by Allianz Global Investors Europe GmbH, a subsidiary of Allianz Global Investors AG (part of the 
Allianz Group). Allianz Global Investors Europe GmbH is a limited liability company incorporated under the laws of the Federal Republic of 
Germany with its registered office at Seidlstrasse 24-24a, 80335 Munich. Allianz Global Investors Europe GmbH is licensed as a provider of 
financial services (Finanzdienstleistungsinstitut); for the conduct of its business activities, Allianz Global Investors Europe GmbH is subject to 
the supervision of the German Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin).



This document is meant to provide a broad overview for discussion and/or information purposes. Furthermore, this document was not 
prepared with the intention of providing legal or tax advice. The views and opinions expressed in this document, which are subject to change, 
are those of Allianz Global Investors Europe GmbH and its affiliated companies at the time of publication. The duplication, publication, or 
transmission of the contents of this document to unauthorised persons, irrespective of the form, is not permitted. While some of the data 
provided herein is derived from various published and unpublished sources, and is assumed to be correct and reliable, it has not been 
independently verified. Therefore, Allianz Global Investors Europe GmbH does not guarantee the accuracy or completeness of such data/
information and will not accept any liability for any direct or consequential losses arising from its use. The investment opportunities described 
herein are not guaranteed by Allianz Global Investors Europe GmbH or affiliated companies within the Allianz Group.

For Allianz RCM European Equity Growth Fund - Luxembourg domiciled SICAV

Allianz RCM Europe Equity Growth is a sub-fund of Allianz Global Investors Fund, which is an open-ended investment company with variable 
share capital (also known as a SICAV) organised under the laws of Luxembourg. Allianz Global Investors Fund qualifies as an undertaking for 
collective investments in transferable securities (‘UCITS’) in accordance with the provisions of the European Union (‘EU’) Directive EEC/85/611 
(as amended subsequently).

Allianz RCM Europe Equity Growth may not be registered or authorised for public distribution in the country of residence of investors. 
Accordingly, it is the responsibility of investors to be aware of the applicable laws and regulations of their country of residence in respect of 
financial promotion. Thus, the information contained in this document should not be construed as constitutive of an offer or solicitation (i) by 
anyone to buy shares in Allianz RCM Europe Equity Growth in any jurisdiction in which such offer or solicitation would be unlawful or in which 
the person making such offer or solicitation is not qualified to do so or (ii) to anyone to whom it is unlawful to make such offer or solicitation in 
the jurisdiction in which this person resides. Specifically, Allianz RCM Europe Equity Growth is not available for distribution to or investments by 
investors in the United States of America (‘USA’). Its shares are not registered under the US Securities Act of 1933, as amended, and, except in a 
transaction which does not violate the Securities Act or any other applicable securities laws (including without limitation any applicable law of 
any of the States of the USA), such shares may not be directly or indirectly offered or sold in the USA or any of its territories or possessions or 
areas subject to its jurisdiction or to or for the benefit of an investor in the USA. Subscriptions for shares of Allianz RCM Europe Equity Growth 
can only be made on the basis of the latest prospectus and simplified prospectus of Allianz Global Investors Fund, complemented by any local 
supplement to these prospectuses, together with the latest audited annual report (and subsequent unaudited semi-annual report, if 
published), copies of which can be obtained, free of charge, from the management company, Allianz Global Investors Luxembourg S.A., as well 
as from Allianz Global Inv estors Europe GmbH.

As with all investment products, a fund’s past performance is not necessarily a guide to future performance and the value of the shares of 
Allianz RCM Europe Equity Growth and any income from them may fall as well as rise. On redemption of shares, investors may receive back an 
amount less than the original amount of their investments. The

assets of Allianz RCM Europe Equity Growth may be denominated in a variety of currencies and therefore movements in the value of currencies 
may also affect the value of investors’ holdings. Furthermore, the value of the shares of Allianz RCM Europe Equity Growth may be adversely 
affected by fluctuations in exchange rates between the investors’ reference currencies and its base currency.

Further information on the risks associated with investments in Allianz RCM Europe Equity Growth -those briefly described above as well as 
others, if applicable- can be found in the prospectuses of Allianz Global Investors Fund.

All performance data in respect of Allianz RCM Europe Equity Growth until its launch date (16.10.2006) relates to another fund with an identical 
investment objective and whose assets are also managed by Allianz Global Investors Kapitalanlagegesellschaft mbH, namely Allianz-dit 
Wachstum Europa. The latter, which is an open-ended unit trust organised under the laws of Germany, was launched on 13.1.1997. This does 
not imply that Allianz RCM Europe Equity Growth will enjoy similar performance in the future.

This document is deemed to be marketing material according to Art. 19 section 2 sentence 2 of EU Directive 2004/39/EG (“MiFiD”).

This document has been issued and approved by Allianz Global Investors Europe GmbH, a subsidiary of Allianz Global Investors AG (part of the 
Allianz Group). Allianz Global Investors Europe GmbH is a limited liability company incorporated under the laws of the Federal Republic of 
Germany with its registered office at Seidlstrasse 24-24a, D-

80335 Munich. Allianz Global Investors Europe GmbH is licensed as a provider of financial services Finanzdienstleistungsinstitut); for the 
conduct of its business activities, Allianz Global Investors Europe GmbH is subject to the supervision of the German Bundesanstalt für 
Finanzdienstleistungsaufsicht (BaFin).

This document is meant to provide a broad overview for discussion and/or information purposes. Furthermore, this document was not 
prepared with the intention of providing legal or tax advice. The views and opinions expressed in this document, which are subject to change, 
are those of Allianz Global Investors Europe GmbH and its affiliated companies at the time of publication. The duplication, publication, or 
transmission of the contents of this document to unauthorised persons, irrespective of the form, is not permitted.

While some of the data provided herein is derived from various published and unpublished sources, and is assumed to be correct and reliable, it 
has not been independently verified. Therefore, Allianz Global Investors Europe GmbH does not guarantee the accuracy or completeness of 
such data/information and will not accept any liability for any direct or consequential losses arising from its use. The investment opportunities 
described herein are not guaranteed by Allianz Global Investors Europe GmbH or affiliated companies within the Allianz Group.
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